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MARKET REPORT 
Week 19 2025 – 12TH May 

COMMENTS 

The US side is extending an olive branch, suggesting a desire to reduce tariffs and negotiate. The Chinese side is 

acknowledging the communication but putting the onus on the US to make concessions and demonstrate good faith 

before substantive progress can be made. They are not immediately reciprocating the optimistic tone. This sets the 

stage for potential future negotiations, but indicates that these discussions will likely be challenging, with China 

expecting the US to take the first steps to repair the relationship and address what Beijing views as unfair trade 

practices.  

 

The shipping market experience a decline in the Baltic Dry Index (BDI) due to weak shipping rates in larger vessel 
categories, particularly Capesize and Panamax. While Pacific routes improved with increased iron ore shipments, daily 
rates fell to $13,680. The Atlantic region for Panamax saw rates rose to around $10,800. Supramax rates improved due 
to steady grain exports but faced oversupply issues in the Pacific. Handysize markets were soft, with rates around $8,000. 
In tankers, oil prices rose as the market softened for VLCC and Suezmax vessels, while demand for Aframax tankers 
remained weak at a rate of Worldscale 155. Clean tanker rates varied by region. China worked on trade discussions with 
the U.S., affecting container volumes, which saw a 30-40% decline reported by Maersk.

DRY BULKS:   BDI experienced a significant downturn both on Friday and over the past week, largely due to poor 

performance in the larger vessel categories (Capesize and Panamax). 

Capesize: Pacific shipping routes are improving, primarily due to an increase in iron ore shipments. However, the overall 

market mood is still wary because it's unclear what future demand for shipping will be. Interestingly, despite the positive 

signs of recovery, daily shipping rates for Pacific round voyages actually dropped to US$13,680 on Friday. 

Panamax/Kamsarmax: The Atlantic region is experiencing an upward trend, as robust cargo inflows across both F/H and 

T/A segments provide solid market support. Notably, the T/A segment finished the week higher up to 10,800sperday. 

Supramax/Ultramax: There is  Positive performance, with rates increasing (gains). This is attributed to a steady flow of 

grain cargoes coming from the US Gulf (USG) and South America. The Trans-Atlantic (T/A) route specifically ended the 

week with daily earnings around US$13,200. While the pacific region happens to have Weaker performance, 

characterized by too many available vessels. This has created a difference between what ship owners are asking for in 

terms of rates and what charterers are willing to pay. The Pacific to India route ended the week with daily earnings around 

US$10,150. 

Handysize: Both Atlantic and Pacific Handy markets are soft, with low activity and slightly declining or stagnant low rates. 

The T/A route in the Atlantic is specifically benchmarked at ~$8,000/day. 

 

                                                                          Baltic Exchange Dry Bulk Indices 

INDICES CURRENT LAST WEEK LAST YEAR W-O-W CHANGE Y-O-Y CHANGE 

BDI 1,299 1,421 2,129 -8.59% -38.99% 

BCI 1,709 2,079 3,292 -17.80% -48.09% 
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BPI 1,353 1,363 2,026 -0.73% -33.22% 

BSI 969 955 1,485 +1.47% -34.75% 

BHSI 554 560 703 -1.07% -21.19% 

 

Dry Bulk – S&P Report 

VESSEL NAME TYPE DWT YEAR  BUILT PRICE 

(MILLION) USD 
COMMENTS / BUYERS 

MINERAL CHINA CAPE 171,128 2003 S. KOREA 13.0 UNDISCLOSED 

AEOLIAN GRACE PMAX 76,525 2007 JAPAN 11.2 UNDISCLOSED 

FAME PMAX 75,912 2004 JAPAN 8.5 CHINESE BUYERS 

IVS WENTWORTH / 

IVS GLENEAGLES 
SMAX 58,091 2015 

/2016 
JAPAN 43.0 EN BLOC EUROPEAN BUYERS 

UNITY STAR HANDY 37,614 2015 JAPAN 18.3 GREEK BUYERS 

BELLAVITA HANDY 35,723 2010 S. KOREA 10.0 ASIAN BUYERS 

RESOURCE HANDY 31,776 2010 CHINA 8.0 UNDISCLOSED 

 

 

 

 TANKERS: 

Oil prices surged over 1% early Thursday. WTI Crude rose 1.89% to $59.15 and Brent Crude gained 1.62% to $62.12 by mid-
morning. This was because investors responded positively to President Trump's announcement that the US would sign its first 
post-tariff trade agreement with the UK, described as "full and comprehensive." 

       VLCC: 

The cost to hire large oil tankers (VLCCs) decreased towards the end of the week in both major loading regions (Middle East 

and Atlantic).  Rates from the Middle East Gulf to China dropped to WS59.  Rates from West Africa to China dropped by 4 

points to WS61.The reason for this decline is that companies looking to hire these tankers are being cautious and delaying 

their bookings, likely hoping for even lower rates or more market stability. This reduced activity has led to a softer freight 

market. Both major VLCC loading regions saw rates ease due to reduced immediate demand – in the Middle East because of 

holiday timing and completed business, and in the Atlantic due to market correction and charterer caution.  The benchmark 

route Middle East Gulf (MEG) to China for a 270,000mt cargo fell to World scale 67 (WS67). 

Suezmax: 

The market for hiring large oil tankers got cheaper this week. This happened because there were too many tankers available 

compared to the amount of oil needing to be shipped. Even though new oil shipments have started to use up some of these 

extra tankers, ship owners still had to offer lower prices to get their ships booked. As an example, the price for shipping a 

standard cargo of 130,000 metric tons of oil from Nigeria to Northwest Europe dropped to a level known as "Worldscale 89," 

which is a sign of these lower rates. 

Aframax: 
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Just like with bigger oil tankers, there wasn't much business for Aframax tankers. As an example, the price to ship 80,000 

metric tons of oil from Ceyhan, Turkey, to Lavera, France, dropped by about 20 points, down to a rate of Worldscale 155. 

This indicates a weakening market for these tankers. The Aframax tanker market started the post-labour holiday period 

slowly. At the same time, the decline in the Middle East segment stopped. Later in the week, demand strengthened, 

especially for cargoes going to India, which caused a small recovery in the overall market. 

Clean: 

 LR: LR2 in the MEG Rates decreased in the Middle East Gulf due to low chartering activity, with the TC1 route    (MEG-

Japan) closing at WS110. LR1 (UKC) The market for LR1 tankers on the UK Continent (UKC) remained stable, with the TC5 

route (UKC-West Africa) holding steady around WS130. 

 MR: Far East Rates in the Far East fell due to an oversupply of vessels and continued weak demand. In contrast, MR rates 

in the MEG experienced a slight improvement, particularly for voyages to East Africa, which rose to WS213. 

 

 

                                                              Baltic Exchange Tanker Indices 

INDICES CURRENT LAST WEEK LAST YEAR W-O-W 

CHANGE 

Y-O-Y 

CHANGE 

BDTI 995 1,085 1,155 -8.29% -13.85% 

BCTI 573 606 996 -5.45% -42.47% 

 

Tankers S&P Report 

VESSEL NAME TYPE DWT YEAR BUILT PRICE 

(MILLION) USD 

COMMENTS / 

BUYERS 

LAYLA VLCC 317,821 2007 S. KOREA 46.75 CHINESE BUYERS 

PACIFIC LOYALTY VLCC 307,284 2006 CHINA 42.0 CHINESE BUYERS 

HAKONE / HAKATA VLCC 302,624 

302,550 
2010 JAPAN 60.0 EACH MIDDLE EASTERN 

BUYERS 

NEW NAXOS VLCC 299,985 2003 JAPAN 33.0 SINGAPOREAN 

BUYERS 

MARITIME VANESSA / 

MARITIME SUZANNE 
MR 44,401 

44,363 
2002 CHINA 8.5 EACH CHINESE BUYERS 

ZAGARA MR 37,320 2002 S. KOREA 8.0 CHINESE BUYERS 
 

            

              CONTAINERS 

China is pursuing a two-pronged approach: reaffirming its commitment to join the CPTPP (applied Sept 2021) and 

preparing for trade talks in Switzerland with the U.S. to de-escalate current tensions. These tensions have already 

resulted in retaliatory tariffs (up to 125% on some U.S. goods) and a significant impact on trade, with Maersk reporting 

a 30-40% collapse in U.S.-China container volumes in April. As a result, Maersk has downgraded its global container 

volume forecast for the year and warns that prolonged disputes could further reduce shipping volumes into 2025." 

This is good.                                                                                    
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                                                                            Containers Values 

    

CONTAINERS 

(BY TEU) 

GEARED / 

GEARLESS 

NB 

CONTRACT 

NB PROMPT 

DELIVERY 
5 YEARS 10 YEARS 15 

YEARS 

900 ~ 1,200 Geared 24 26 20 16 10 

1,600 ~ 1,850 Gearless 31 35 29 (E) 23 (E) 18 

2,700 ~ 2,900 Gearless 44 46 39 35 26 

5,100 ~ 5,300 Gearless 59 82 66 - 41 

*(amount in USD million) | = Eco units 
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