MARKET REPORT

Week 29 2025- 28th July

COMMENTS

A high-stakes trade negotiation in Scotland this weekend culminated in a last-minute agreement between European
Commission President Ursula von der Leyen and US President Donald Trump, averting the immediate threat of a major trade
war. The deal, reached on Sunday, July 27, 2025, establishes a 15% tariff on most European Union exports to the United
States, heading off a looming 30% tariff that was set to take effect on August 1°.

A positive trend remains evident in the dry bulk market, with the Baltic Exchange's main index achieving a 6.5% increase to
2,258 points, reflecting three consecutive days of gains. Capesize markets flourish due to increased iron ore shipments, with
Pacific r/v rates closing at US$26.450/day. Panamax markets report strong Trans-Atlantic rates supported by coal, but need
fresh cargo to maintain activity; Pacific rates are lower, ending around US$14,000/day. The Supramax and Ultramax segments
see a downturn in the Atlantic but a balanced supply in South America. Handysize markets concluded positively, with rate
increases noted in both basins. In tankers, the EU's sanctions against Russia impact the market, targeting refined petroleum
product imports from countries using Russian crude. VLCC rates have fallen significantly due to an oversupply of vessels and
low cargo volumes, while Suezmax rates from West Africa also decreased. Aframax rates in the Black Sea and Mediterranean
are under pressure from excess supply. Clean tanker markets are stable after recent declines.
Meanwhile, the container market experiences downward pressure from impending US tariffs, leading to reduced freight rates
reflected in second-quarter performances of major shipping lines. Overall, significant market fluctuations are present across
various sectors.

DRY BULKS:

A wave of positive momentum continues to sweep through the dry bulk market, with the Baltic Exchange's main index
marking its third consecutive day of gains at closing. The index surged by 6.5% to reach 2,258 points on Thursday, a level not
seen since March 2024, before settling at 2,257 on Friday. This recent peak caps a third straight week of gains for the index,
underscoring a robust upward trend in the shipping sector.

Capesize: The Pacific and Atlantic shipping markets are experiencing a period of robust growth, driven by a surge in iron ore
shipments from Brazil and active chartering in the North Atlantic. Recent data from the end of last week shows significant
upward momentum in freight rates, reflecting a healthy demand for dry bulk carriers. Pacific r/v closed on Friday at
USS$26,450’s a day

Panamax/Kamsarmanx: In the Atlantic, daily charter rates for Trans-Atlantic (T/A) routes are being supported by a steady
flow of coal from the US East Coast. However, a fresh injection of cargo is needed to sustain these levels, as overall activity is
limited. Recently, T/A rates for Capesize vessels on round voyages were reported at approximately 17,150 a day.
The Pacific market, in contrast, is experiencing a quieter period. It is currently awaiting the start of the new grain season,
which is traditionally a catalyst for increased shipping activity. This has put downward pressure on freight rates, with Pacific
round voyage (r/v) rates for Panamax vessels ending the week lower at approximately US$14,000 a day. This aligns with
reports of easing rates in the Asian Panamax market, with some North Pacific round voyages quoted around $10,000.

Supramax/Ultramax: A downturn in the Atlantic shipping market is being driven by bearish sentiment and a near-total
absence of new cargo from the U.S. Gulf (USG), while the Pacific market remains quiet. In South America, however, the supply
and demand for shipping are balanced. In the Pacific, round voyage rates for vessels have seen a slight decrease, falling
to approximately US$13,150 per day.

Handysize: The Handy size market experienced a positive conclusion to the week ending July 26, 2025, with rates
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showing an increase across various routes. This upward trend was noted in both the Pacific and Atlantic basins, providing
a welcome boost for the smaller vessel category compared to their larger counterparts.Market reports from the end of the
week indicate a strengthening sentiment in the Asian market. An upward trend was observed, supported by a tightening of
available tonnage. As an example of the prevailing rates, a 34,000 deadweight tonnes (dwt) vessel was reportedly fixed for a
trip from North China to Malaysia at a rate of US 11,000 per day. In the Atlantic, rates also similar gain with T/A ending the
week at USS$10,450’s a day.

Baltic Exchange Dry Bulk Indices

INDICES CURRENT LAST WEEK LAST YEAR W-0O-W CHANGE Y-O-Y CHANGE

2,257 2,052 1,834 +9.99% +23.06%
BCI 3,829 3,084 2,696 +24.16% +42.03%
BPI 1,838 1,919 1,785 -4.22% +2.97%
BSI 1,294 1,346 1,387 -3.86% -6.71%
BHSI 682 673 760 +1.34% -10.26%

Dry Bulk — S&P Report

VESSEL NAME TYPE DWT | YEAR BUILT PRICE COMMENTS / BUYERS
(MILLION) USD

PACIFIC NORTH CAPE 180,337 2011 CHINA 25.0 GREEK BUYERS
PACIFIC WEST CAPE 175,932 2012 CHINA 27.0 CHINESE BUYERS
SEA PEGASUS KMAX 81,728 2014 CHINA 17.5 UNDISCLOSED

SEA GEMINI KMAX 81,716 2014 CHINA 17.5 UNDISCLOSED

BEAUTY PEONY UMAX 63,587 2015 CHINA 20.0 GREEK BUYERS
NORD KITAN UMAX = 60,195 2017 JAPAN 24.0 UNDISCLOSED
EPIC TRADER SMAX 56,778 2012 CHINA 13.0 CHINESE BUYERS

HAMBURG WAY  HANDY 39,376 2016 CHINA 17.0 GREEK BUYERS

HAMBURG PEARL HANDY @ 39,359 2016 CHINA 17.0 RICKMERS MARITIME

AFRICAN SWAN  HANDY 32,776 @ 2005 CHINA 6.65 CHINESE BUYERS

TANKERS:

The European Union's latest and 18th round of sanctions against Russia, aimed at closing a "refining loophole," has sent
immediate shockwaves through global trade flows, particularly impacting the tanker market and Indian refineries. The new
measures, announced in mid-July 2025, target the import of refined petroleum products, such as diesel and jet fuel, from
countries like India that utilize Russian crude oil, effectively dismantling a lucrative trade route that has flourished over the
past two years. A key component of this new sanctions package is the prohibition of refined fuel imports into the EU if they
are produced from Russian-origin crude. This move is designed to slash the Kremlin's energy revenues that finance its war in
Ukraine. The legislation, set to take full effect after a transition period ending in early 2026, will require importers to prove
their products are not derived from Russian crude. The full impact of these sanctions is expected to unfold over the next six
to twelve months as the market adapts to the new regulatory landscape and the enforcement clarity of the measures becomes
more defined.

VLCC: The crude tanker market experienced a significant downturn at the close of last week, with freight rates for VLCC
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plummeting on key routes. The decline is attributed to a confluence of factors, including the completion of end-of-July cargo
shipments, a lower-than-expected volume of early August cargoes, and a persistent oversupply of vessels. Rates for the
benchmark 270,000-metric-ton (mt) route from the Middle East Gulf (MEG) to China have fallen to WS 46. This sentiment is
mirrored in the Atlantic basin, where rates for the West Africa (WAFR) to China route for a similar-sized vessel have settled
around WS48.

Suezmax: There is a decrease in freight rates for crude oil tankers departing from West Africa, while rates from the Middle
East Gulf (MEG) have maintained their position. Rates for of 130,000 metric tons of crude oil from Nigeria to the United
Kingdom and continental Europe (UKC) have seen a significant drop of 12 points, settling at a WS rate of 777. This decline is
attributed to a reduced volume of cargo for early August sailings from the West Africa region, which has led to an oversupply
of available vessels.

In contrast, the freight market in the Middle East Gulf has demonstrated stability. Rates for voyages from the MEG to the
Mediterranean have held steady, closing at the WS96 mark. This suggests a more balanced supply and demand dynamic for
tankers in that region.

Aframax: Freight rates in the Black Sea region have taken a significant downturn, pressured by a surplus of available vessels
and lackluster demand typical of the summer season. This trend is mirrored in the Mediterranean, where the key TD19
Ceyhan/Lavera route has seen rates for Aframax tankers slip to the WS 130 mark. The overall sentiment in the segment points
to a sluggish market.

Clean: LR: After weeks of decline, the market this week saw rates remain unchanged with TC1 closing around WS128 on Friday,
driven by an influx of demand for westbound voyages. Similar was noted in LR1, with MEG/Japan on TC5 holding slightly firmer
at WS150’s.

MR: MR market in the MEG remain in a hold at closing with trips to E. Africa settling around WS226 mark. Competition for
cargo deepened as some shipments shifted to LR vessels especially on B/H routes.

Baltic Exchange Tanker Indices

INDICES CURRENT LAST WEEK LAST YEAR W-0-W R
CHANGE CHANGE

BDTI 1,036 -5.06% -14.86%
BCTI 644 617 814 +4.38% -20.88%

Tankers S&P Report

VESSEL NAME TYPE | DWT | YEAR |  BUILT PRICE COMMENTS /
(MILLION) USD BUYERS

DUNE / LAMU AFRA 113,667 2025 CHINA 144.0 EN BLOC KAZMORTRANSFLOT
VALROSSA MR 50,344 2008 S. KOREA 17.0 UNDISCLOSED
BULL SHARK MR 49,999 2009 S. KOREA 17.35 UNDISCLOSED
FAIRCHEM /PCRI-(I)E[I:/I 21,176 2017 JAPAN 29.0 (STST) EUROPEAN BUYERS
CONQUEST

PROD /
PUERTO AYSEN CHEM 12,800 2010 S. KOREA 10.2 UNDISCLOSED
CONTAINERS
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The global container market is grappling with significant downward pressure, a trend largely fueled by the looming US tariffs
on foreign goods slated for August 1st. This has led to a sharp decline in freight rates and is reflected in the second-quarter
performance of major Asian shipping lines.

Containers Values

CONTAINERS GEARED / NB PROMPT 5 YEARS 10 YEARS
(BY TEU) GEARLESS CONTRACT DELIVERY YEARS

900 ~ 1,200 Geared

1,600 ~ 1,850 Gearless 31 35 29 (E) 23 (E) 18
2,700 ~ 2,900 Gearless 44 46 39 35 26
5,100 ~ 5,300 Gearless 59 82 66 - 41

S&P Containers Report

VESSEL NAME YEAR BUILT R COMMENTS /
(MILLION) USD BUYERS

FORMOSA SEALEAD
CONTAINER NO. FEEDER 2007 CHINA 7 SHIPHOLDING CO.
4
LAGARFOSS FEEDER 875 2014 CHINA N/A UNDISCLOSED
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